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Cost of Natural Resources
Natural resources are substances or material that naturally occur and can be used for economic purposes (Allcott & Keniston, 2017). In my state, timber, oil, and coal are the main available natural resources that are used for economic development. If these natural resources are not available the following will be the effects to the economy of our state. First and foremost, the price of oil and gas would rise as well as that of timber as they can only be obtained from other countries. Many workers will lose their employment, and hence the per capita income would reduce as well as the GDP.
 Coal mining leads to environmental pollution due to the harmful gases that are emitted during its extraction and also the loud noise from the machines. Timber harvesting reduces the available forest cover hence it slowly turns the state into a desert. Finally, when oil spills in seas, it makes water unhealthy for human consumption and sea life (Allcott & Keniston 2017).


Reference
Allcott, H., & Keniston, D. (2017). Dutch disease or agglomeration? The local economic effects of natural resource booms in modern America. The Review of Economic Studies, 85(2), 695-731.
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